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8UPERIOR COURT
ETTY J. GOULD
THURSTON COUNTY CLERK

STATE OF WASHINGTON
THURSTON COUNTY SUPERIOR COURT

MIKE KREIDLER, NO. 03-2-00401-1
INSURANCE COMMISSIONER,
FIRST REPORT OF RECEIVER

Petitioner,
V.

WASHINGTON CASUALTY
COMPANY,

Respondent.

Mike Kreidler, Insurance Commissioner of the State of Washington and
Statutory Receiver of Washington Casualty Company in Rehabilitation (*WCLC"),
James T. Odiorne, Deputy Insurance Commissioner and Court-appointed Receiver of
WCC, and John B, Woodall, Special Deputy Insurance Commissioner and Court-
appointed Deputy Receiver of WCC, by and through their attorneys, Christine
Gregoire, Attorney General, and Christina Gerstung Beusch, Assistant Attorney
General, hereby submit the First Report of Receiver pursuant to RCW 48.31.040(3),
and state as follows:

. Order of Rehabilitation. On March 6, 2003, this Court entered an Order of
Rehabilitation and Appointment of Receiver placing WCC into rehabilitation
proceedings pursuant to Chapters 48.31 and 48.99 RCW, and appointing the

Statutory Receiver, Receiver, and Deputy Receiver. Pursuant to RCW
48.31.045, a 90-day stay was imposed on all cases in which WCC, as the insurer,
was obligated to provide a defense. The stay was continued for another 90-day
period by order entered on May 28, 2003.

2. Accounting to the Court. RCW 48.31.040(5) and the Order of Rehabilitation
require that the Receiver make accountings to the Court not less than semi-
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annually, The semi-annual reporting schedule in this receivership requires a
report to be filed no later than in September and March of each vear that the
receivership is in existence,

Financial Report. Attached hereto as Exhibit A is the June 30, 2003, quarterly
financial statement of WCC. As of the June quarterly statement, WCC had a
capital and surplus deficit, as calculated under Statutory Accounting Principles
(“SAP”), in the amount of $6,072,702. The Insurance Commissioner has
adopted regulations promulgating SAP as the accounting treatment to be used by
insurance companies transacting business in Washington. RCW 48.05.073;
WAC 284.07.050. The recent history of the financial condition of WCC is as
follows,

The Annual Financial Statement as of December 31, 2002, filed with the Office
of the Insurance Commissioner (“OIC™), stated the company had a capital an
surplus deficit of approximately $4 million. The QIC and Receiver determined
that certain items shown as admitted assets on that Annual Statement should have
been recorded as non-admitted assets under SAP. Consequently, an adjustment
was made to “non-admit” those assets. As a result, the March 3 1, 2003, quarterly
financial statement showed a reduction in assets in the amount of $2,547.618.00,
in addition to operating losses for the quarter in the amount of $2,954.636.00.
The capital and surplus deficit as of March 31, 2003, was $8,850,000.

In the month of April 2003 the company experienced an operating loss of
$486,291.00. In the month of May 2003 the company produced an operating
profit of $1,455,559.00. In the month of June 2003 an operating profit of
$244.,819.00 was recorded by the company. The recent operating profits are
likely due to a decrease in some operating expenses, an increase in premium
revenue due to a rate increase, and the elimination of a line of business that was
not profitable. The Receiver cannot anticipate with certainty that operating
profits will continue. However, the cash flow of the company remains strong,
and all obligations are being paid as they come due.

The Court’s attention is called to RCW 48.05.340 which requires an insurance
company, such as WCC, to have a combined capital and surplus of at least $6
million. In addition, the provisions of RCW 48.05.430 through .490 require an
insurance company to have in surplus a supplemental amount determined by the
company’s risk based capital formula. To emerge from receivership, WCC will
need to overcome its deficit and have a positive capital and a minimum surplus of
at least $6.0 million.
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Retention of Policyholders. There has been a reduction in the number of
policyholders since December 31, 2002, However, taking into account the fact of
the receivership, the number of renewals has been encouraging. The Receiver
will continue to place emphasis on retaining current policyholders.

Reinsurance. Because of the high dollar exposure of hospitals and community
health clinics to medical malpractice awards, it is necessary for WCC to secure
reinsurance to cover losses above those amounts WCC believes it can prudently
absorb. WCC’s reinsurance contracts expired June 530, 2003, A diligent
worldwide search was made to obtain reinsurance when WCC was niotified by its
then reinsurers that the contracts would not be renewed for the period beginning
July 1, 2003. No companies could be found that were willing to reinsure WCC at
a price that could be afforded. WCC subsequently entered a partnership with a
Connecticut based insurance group for that group to wrile upper limits lability
policies on those hospitals and community health clinics where WCC insured the
primary limits. Such policies are designed to have both contracts have
concurrent terms. It is the intent of the Receiver to continue with this
arrangement until such time as a willing and affordable reinsurer can be found,

Operating Expenses. Since the commencement of the receivership efforts have
been made to reduce expenses. Significant cost reductions have been achieved
by moving the company offices in Bellevue to smaller quarters in Issaquah
resulting in annual savings of $44,916; there has been a reduction in staff from 20
employees to 17; the renegotiation of WCC's information system vender’s
contract from $21,780,00 per month to $13,200.00 per month effective August 1,
2003, was achieved; and counsel who provide a defense on behalf of WCC’s
insureds have been notified of a reduction in their hourly rate. At this time, there
are not other identifiable areas in which operating expenses can be reduced.

Administration of Claims. In March 2003, there were 432 open claims, As of
August 1, 2003, there were 367 open claims against insureds of WCC, At this
time, the Receiver believes that there will continue 1o be a decline in the number
of open claims.

Issues with Holding Company. The stock of WCC is wholly owned by
Northwest Health Insurance Services, Inc. ("NHIS™), which is a non-profit
mutual corporation organized under Chapter 24.06 RCW by its hospital members
for the purpose of insuring against liability claims. The only business conducted
by NHIS is the insurance business of WCC, and the only income of NHIS is from
WCC. The operation of NHIS is wholly interrelated with the business of WCC.
For instance, the computer system used by WCC is leased to it by NHIS, and the
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lease payments are used to pay off the loan incurred by NHIS for the purchase of
the system (“Leased Equipment”). The computer equipment and certain
securities of WCC are pledged as collateral on the loan. NHIS is also the trustee
on the retirement and money market purchase plans WCC offers its employees
(“Employee Plans”). In addition, NHIS is indebted to WCC on an intercompany
note and an intercompany balance for expense allocation.

In order to protect the Leased Equipment and the Employee Plans, WCC and
NHIS are in negotiations to reach some form of agreement that would ensure that
the Receiver is able to obtain and maintain control over these NHIS assets related
obligations that are so integral to the operation of WCC, If an agreement is
reached, the Receiver will present it to the Court and ask for approval.

. Continued Prospects for Rehabilitation. The rehabilitation of WCC is presently

dependent on an irreducible core of hospitals and community health clinics
remaining as WCC policyholders. Consequently, at the present time, the
Receiver’s primary effort is in refaining policyholders and holding the current
course. The Receiver is also looking out for the possihility that a transaction
with another insurer under the right terms and conditions may be an option.

DATED this 21st day of August, 2003.

Tt B 4)eeSatl

(JOHN WOODALL,
Deputy Receiver for
Washington Casualty Company.
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QUARTERLY STATEMENT

As of June 30, 2003
af the Condilion and Affairs of the

Washington Casualty Company (In Rehabilitation)
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saemte ava 2 ardee Washington Casualty Company (In Rehabilitation)

ASSETS oIz :
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STATEMENT OF INCOME
1 2 3
Cument Yiear Presious Yoar Frice 'Ynar Ended
0nla i Dato December 31 _
UNDERWRITING INCOME
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CASH FLOW
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| S X 08 e Washl_ngtun Casualty Compal:ly (In Rehabilitation)
) GENERAL INTERROGATORIES

{Responses 1o thess interrogalories should be based on changas that have ooourred singe prior year and unless otherwiss noted)

PART 1- COMMON INTERROGATORIES
GEMERAL

11 WNWWWmemMMWHMMMhMHulmmhuFm:iaiSlal.lmam.u?
12 Myes, oplain.,.

21 Did e reporting oty experianca any maksrial fansactons requing tha fiing of Disclosers of Material Transaclisrs wi the Stats of Damicin, as
required by tha Modsl Act?

L2 I yes, haes the roporl bean fiad with S domicary stmis?

a Huwdmnmmmﬁmﬂm stalemend i e charlar, by-laws, erlices of Ineomporation, of desd of setfamant ol e e porfing entty T

31 Hyes, dale of change:
U ot preniously fied, humish harewith & cardfisd copy of Iha instrumenl os amendpd.

4. Havethers boon sy substantial shangas in the ompankzationsd chart shoe B pror queder end?
I yes. atiach an onanizabons charl

5.1 Has tha reporling enity been a pary o & meer or consolidation durieg the petizd ovared by lhis stalement?
52 Iyu,prmi:lumurafﬂr.mmcmqu:me.andaundmmmmwarmmmjhwmmumﬂmuml
238 resis of the merer or comelilaTon.

i ] ]
HAIC Stalg of
Hame of Erifty Company Code | Bomkss

. M Mhe reporfing enliy b subject fo a management gresmenl, bouding tirdpaxcly adminkstratons), managing genersl sgent(s), siomey-in-facl,
wwqwmmmmﬁmmmmmﬂhumwmmw
I ez, aifach an naplanalion.

Yes| | Na| K]
Yea| | Hal x|
Yes[ | He| |
Yeq| | No| X
Tes| | MeX]
Yas| | Ha|X]

Tes| | Kol ] MA[x]

T Stals & of whal daln 0 letest finorclal examination of (h mporing ently was mada or ks babg mada

T2 Stsle the a3 of dads hal e mwmmmmmmhmﬂﬂmﬁwﬂammm This dale shoudd
e that s o (b rocamined Betancn shaet and i the dafe the repod was completad of releaspd

73 ﬁmuummhmawmmmmmqmmmmmmmmmlu of demicln or
the mparting ently, This ks tha mwammﬁmaummwmuumamwm Byl dale)

T4 By what department or dapartmects? — Washinalon Commissianer of Inmrance

LFIEERE b= A— —

&1 rmmmwwmwmmmmm.wmumﬁwwmmwum!npmjuwwmund
&mzmﬁmﬁmhmm (¥ mioad nol tezeed an acbin, eithes forma or inkeml, I a confidengaliy dmsn
e ag

B2 Hyes, ghe bl informatio:

Quagen & bshe Insursncs Depatment suspendad fosnse.

8.1 s he covmpany 2 subtiSary of a bark hokding company mguialed by e Fedaral Retsrve Boand?
g2 Emh&.ihmmmﬂ;hmﬂﬂumhﬁgmy.

23 I tha compary affiled with ong or moes Barks, thiss or sacutes frg?

B4 Mihe response o 5.3 & yes, mmmhmmmmeMhmmmmmmm by @ teceent
regulaory services agency fue. the Feders! Fiescrvs Board (FRE), Bet Ofcn of the Cemplimlor of the Camency [DCC), the 0fee of Thill
Suptreiskon {OT5], Lhe Federal Dopost Inaurance Corporalion (FDIC) are the Securifas Exchargn Comemisalon (SEC)] and enlify e affiss's

Yes| x| Hal |

Yez] | Hoixj

Yesf | Mn]¥)

piksaary federnl
1 2 3 4 5 &

Allisla Hame iLocation (Cey, Sialn) FRE 0cC aT5 FoiC




st 3, 0020ve Washington Casualty Company (In Rehabllitation)

GENERAL INTERROGATORIES (continued)
{Respanses ko thesa Intermgalories should be based on changes that have cocurmed since prior year end unless othenwise noted)

INVESTMENT
0.1 Has thare baan sy shangs in Ihe reporting enfiiy's cown prefemed or commaon slock? Yes| | Ha[x)
102 ¥yes, axplgn,..
111 Weee oy of the sfocks, bonds, of olher assels of thir reporting entity loaned, placed undsr ootion sgreamest, of olhensise made avalabia
For uza by another parson? (Excluda sacurilies undar secilibas lending sqresments | Tes[ X} N[ |
1.2 ¥ yes, ghe Tult and comploie Infomation rialing therelo:
Tha Cormpamy's sesls am medosd a8 colalers for ks of fs Parend
12 Amourk of resl esinle and mergages beld nofer imvested assebs i Schadub B ERLA I,
13, Ameert of reaf estaly and merigages hakd In shot-lerm investmands: ORI .
14.1 Does tha reporting entity have any investments In parenl, sutsidianss and afffistas? Yea [ X] Maf |
142 Il'yes, ploasa compleds the loliowing: 1 2
Priof Yonr-End Cuirent Ousrlar
Slalemen] Yalus Slnlaret Vake
e [T LT O L Sl ST L SRRt I L = 5Ly
LT e O —— —d M - -

RN TN TR s o st s s bt s b A i eS|+ ebrot 4SS et ee s eI Lo s -
1435 Weorlpsges, Leans o Alasl Estata, S

w) SRt o R He S PP 39 [ R L o S LA U A R ; S TIRey - 1 DAL — %] L
1437 Total irvesiment In Parenl, Subsidisas and AMEales [Sublotsl Lines 14271 10 1380 $oomi A5 056
1420 Tolad Imvestent in Perent included in Linss 14.21 e 1426 abom i
4.3 Raceivabls from Pacsnt nol inchaded In Lines 14.21 1 14.28 sbove ] 13118
151 Ham e reporing enlity enered info ary hedging tersnctions meporied on Schedida DB Yes[ | Ha[x]
1532 W yes, has 3 comprehersie description of the hedging program beon mada palabie fo T domictiary slals? Yes[ | Mel |
1 nay, &¥ach & deseription with this strlement
16, Enclidiog fems bn Schadule B real estals, morigage kans and investeents beld plysically in lhe fepocng enly's offices,
vaulls or salsly deposit bunes, wene all siocks, bords ard olher socunifles, cwnad Treoghoul B comsnt yeas heid
pursuant Lo a custodisl agrsemen| with a qualifed bark of bust company i sccordance with Pard 1-Generd, Section
IV, H-Custodisl or Safukeaplyg Agresments of tha NARC Financial Condifion Exominess Handbook? Ye[X] Na] |
16.1  For all agresmants that comoly wilh e reqnements of the HAIC Financial Condiion Examiners Handtook,
_complots the folowing:
i F]
o of Custodian{s} Canlndan Addmss
115 Bank Geatia, iR
GHY Westem Trus| Company Soatde, WA
162 For 2f agreements St do nod coemply with the rquirenents of the MAIG Finandial Conditlon Examiners Handbock, provida e
nas, ocalon and 8 Gumjehs ansiansfion.
1 ] 3
Hamals} Locufionfs} = Compéats Explanationis]
Charles Scfwab Gaatfls, 1WA Immumﬁhmuﬂm.mcmmgwwmu.
163 Hava fhern bitin -y changes, inchuding nama changes. in B coslodian(s) idantfisd In 16.1 during te cumenl quarler? Yez| | Mo X
164 o yes, gve b aod cemplels informeation relafing thense: =
1 H 3 4
8 Custiodian Hew Cusiodan Calr of Cramge Haasen

165 Idanisty afl Imverstment sdvisors, beokereidamten o Individuals acing on behall of brokeridesiom £t have poeess
ko the imvasimenl acoounts, bandls sacurifos end have I sk Mvesimants cn befall of tha mpading enlky:
| 7
Hameis)

Central Reghimbion Deposiony




. samcesmnzman Washington Casualty Company (In Rehabilitation)

’ GENERAL INTERROGATORIES (continued)
PART 2
PROPERTY & CASUALTY INTERROGATORIES
1. i the reporing entty = & member of 0 pooing amengement, did fe somament of tha rmparéing entty's pariepalion change? Yes[ ] Mol | Map»
If yea, atiach on eaplasiabion.

2 hiza tee tupording endty reinsured eny risk with any cfher endty and agreed to reiease such snfity from by, In whols o i pard, bam

iy less that may oocur on Bia sk, of portien thamel, minsurad? Yesf | HMolx]
If yes, atizch an explissdon.
31 Hanee any ol § mocelng nnify's primary reinsuranse shriacks boen canceied? Yos[ 1 Hol¥]

32 W yes, gha fuf and complsts informatian Sennd:

4.1 Are any of e lizbiltles for unpaid lefses and boas sdustment enpéases othar ian cortaln workses' compensation fabBities labulr reserves [see
ennual sinlemen instucions paraining o dsdessn of dsosunting for dafinifen of “asular esonves”] discourisd 24 & rals ol nlomst grealar

than er? Yea] | HMo|¥X]
42 Wyes, compis Ihs folwing schedube:
1 2 3 Tetal Désccunt Ciscatint Taken Diring Feriod
4 5 [ 7 .} ] il i
Maximum Disc. Unpaid Unpakd Unpald LUnpald
Line of Business Inierasf Rals Losses LAE [BHR Tekl Lpzag LAE IEHA Tokal
P = S—— = I
Tolal 00§ 00 0 '+ o i ki Erie _0 i\ R, R




Ty

uswitesra . 2e1ee Washington Casualty Company (In Rehabilitation)
SCHEDULE A - VERIFICATION

Yeat o Date

Bockfadjusted carmying vaiue, Docamber 31 of pler yoar.

Price Year Ended
Dacambear 31

Incruass (docressa) by acustert

Cast of aoquired

Incraase (decresan) by baign sxchangs adjistmant.

Cost of additions o 2nd permanant mprovemenis....... .o - W e 1 W e
Total profit floas) an sales, . A" B . 3

Amount receled o sales.

Bookiadjuzlad camylng vlua 2l end of cumens poriod

I - TN P

Total valuation aliowancn.,

10, Sublotal {Lines A phes 5.
1. Tl nonadmitiad asmcunss....

12 wBhug, & 2 real Fieg, cumreni

Year b Dala

1. Book vausirconied Ivestman| exdutfing acorusd interes| an
marigages cwned, Decomber 31 of prior year, e

2. Amount kaned dutg period:

21 Achml cosl sl Bme ol acpiisitions —
2.1 Addisonal investment mada afier acguitions

Accnsal ol discount and mergage ininmst points and cameritment fses

. Ineass (dagease) by edjosimenl
Tolal profl loss) on sk,

. Armerizafon of premium

. bcreasa (decroase) by formign sschangs adivstment

3

4

5,

5. Ameunis paid on account of in &l durng e pericd.....,....
)

]

5

Book valveirecnnded Imvestmant sxciuding accrund fereal on
morigagas cwrd af ond of cuTent parled

. Tols veliafisn alownnos.

11, Eubiofal {Lines 3 plus 10),
12 Tolal ionadmitied ameiss

12 Staloment vakiz of merigaoes ownad at end of airnl pard

SCHEDULE BA - VERIFICATION
Other Invested Assels Included in Schedule BA

1

Year jg Dals

Fricr Yiear Ended
Decembor31

1. Bookiadisind camying value of kog-tem vested assals
Cwmed, Dcembar 3 of piof year_

TEAE

2 Cast of acquisitiors durng paried:
L1 Addual cosl at ime of smuksitons.

22 Addiional investmeant made afer acquisifena

A, Agcounl ed discaun]

4 Inceease (decneasa) by acfustment .
5. Told profi kss) on sale, 5

B Amounts paid an accounl o i Al during tha peried

7. Amorization of promium,
B, Increase (dacreasa) by koveign exchange adjustmant

3. Bockiadjsied carying valus of lorg-derm vasied mesets
atend of cutrent parod

10 Tedal valuation alkwaren

1. Sublotal (Likes 9 g 10}

11 Total nonadmied amounts

13 Statemenl valua ol engbeem ivested assals a4 ond of cormant pariod. -

SCHEDULE D - VERIFICATION

1. Bocklsfusied camying valus al bonds and stocks, Decambor 31 of prios yeae..
L Costolbands and slocks Bogesmd.

3. Accrusd of discount

4. Incrazse (decreasa) by mdjusiment

5 Increase {decmase) by lorign exchange edisimant
G Totst prefl {lass} on diaposal

1. ﬂﬁ'ﬂldmhh:hm&arﬂsbduﬂwcqﬂd

8. Amertiealion of pramium,
8, Bookladisled carming value, curren| pedod

10, Todl valuation aflvwance

11, Subiotal {Lines 9 phas 10},

12 Totel nonadmitied amounia

13. Statermend valos L nes 11 minus 17)

10
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[

. smsn s Washington Casualty Company (In Rehabilitation)

12

SCHEDULE DA - PART 1
. Short-Term Invesimants Owned End of Current Quarter _—
Bwh’.;d]m ! .!:m Hmnl:dl'w Paid Fﬂfiwwd
Carrping Valus Par Valun Cat Flacabvedd Cumnni Qussiar intesesl
L [ 7851370 O 7,851,370 17,845
SCHEDULE DA - PART 2 - Verification
Shart-Temm Investments Cwned
1 Pﬂuf;m

foar o Date Docercberdt
1. Bookiadialed cumying valos, December 31 ofporyesr,_ sasl. 18,060,13
L Coslof shertdam instments ncquired 1,569,518 A5 ET
3 Increasa (decrease) by adistmant
4, Incroas {decmass] by kerign cxchange adust -
5, Tolal profit {less) on dapasal of shor-tom ievestmants.
B Considerafon moebved en ditpesal of shorldem mvestmants el WL 2573 1550707
7. Bookindusied camying vahus, curmoni pariad . ) 58518
b Tollvebslonabowance. o i o s
% Sobioal [Lines 7 pius .., = FESTAT | . BASI AL
10 Tolal roradmitied amountz. S
11, Sialemen| valus {Lines 5 minus 10 7,854,370 BB
12 incama etllecind during pariod 6 310,56¢
13, Ineeens eamed during parkd. N oo 310,558



S WSAER AT R AT WIS IR I PV IR R

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

13, 14,16



smemeirans 0 et Washington Gasualty Company (in Rehabilitation)

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
Curmrent Year to Dats - Allocaled by States and Temilores

] mmw M T
s bsurer E] 4 ] T
Licansad? Cumont Yaer Prige Yonr Cumenl Year Prior Year Currenl Year Price ¥ par
iz Bt e or Mot it Dt ta Dale o Dals i Diln o Diale i Date
£ b Gl G o Hd, 7~ 220 A EH 135,302 cTLAa L — TEETED | s 2 B | o T 23251
14,
15
R, PRSI S A  SR B ¢ SN e S e ST W, (T et N
17,
1.
18,
=, o
Al Waglendt o WEFLNG e e e e o
2 ______
n ...... —
24,
porgl] Py M, IR WSO T S T IO R P et et ] ALt e S T I
. )
. [ 1:Tze) ) ——— -0 — .51,15
Bl e MERSERSRRER IO | BN | AR T ey I i et o T, ik
2. S =1
<1 | S | S,
af, =D | POl =
32
.
H g
35 o
bRl - XCHTPISBSSRRRRRSIEOIENT , | PSR - AR Vet S e e W WU (SO U TSI T LS 24 I
T R O MO e i
3, Orogon—.....uie bitiias e NERL ] e R i v B 524555 e il A5G T2 773,800 2 56401
¥, Penskanla.. . S - ) - [ - s
40, Rhodelstand... e RIfLHO LE iy
A1, - Sl Gamliecan.,. o RGN e e e e = e
M T SN .. | W c NN T ) || s — e
43,
4, .
45
B L ][I o FSREEH SRS RU—— WOV N NS [— <5
A7, = .
48, sesssssennnse BTHRADE | v 10,086,450 | 11,132,888 8,833,123 50,607,265 A5 AT4 8%
49, Wesd¥ignb . WL s e eeeestss e |
50,
CI L R, | o SN [ EEY N I
L ] s ) PSSR S [ R (R N
. [ .« IS RN t o) ie SR AIN SUS Sr: NSRS (I
5. Puem Rlet.— s PR W o
55,
58,
1
| e
5701, o
6ro2. —
5103, S - — i L [
STEA. Surmmasy of mmaling wrils-na
for Lt 57 from ovellow pege.....| .. 2000 | . ] i} ] SR . 0| £
192 Totah fLises 5701 EBru 5705+
abov).. | | S o 0 ] ] 4

Lina W+ 2P
(&) inzarl . number of yas eaponses axcopl for Canada and Criner Allsn,

16
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st it Washington Casualty Company (In Rehabllitation)

PART 1- LOSS EXPERIENCE
Curren Year by Dgia TR
1 H 3 Prior Yonr ko Date
Do Premiuma Drpcd Leane Dirmct Dirnct Loss
— Lines cf Busivess Eaed Irscumssd loswPorcanings | Pemedps
E i3}
2. Aad nas... oo :
ER e T R o OO oS ST (SIS GOy IS B i}
4. Homeowners metiple peet....... il 1}
5. Commertal multiple pad {11 -
. Merlgaga puzmanty. 0
B. Ocean marine. = 1 -
3, Intand marre. - 04
R I B I spare st s P it Bl W 04
11.1. Medical malpractcs-pomumencs 13151 0T | . r.2.Ji2j it 3
1.2, Medical malpracios-claims made £ 331,980 e 7 16,563 1312 113
12, Earthquake. memssssnis Dyt M e i (TR o b 00 LA
13, Growp accidanl and hazith o
14 Qi ok et D e e R e s s s e e o
15. Other antiant 200 P siiscii i i e — oo
16, Workers' mompermation = 00
7.1 Other Eability-ooowmnca kD)
17.2 Othor Eabiity-claims made, 1.463,575 285 652 {1 48
18,1 Producls nca = | | el .1~ 1Y a4
T2 Prodesr Dy clalmacindey’ ... . e e R L]
190, 10.2 Privele passenger auln Enbfy...... 0

19,3, 104 Commamil auts Rabdy.

1303

335, Fum, of mmaking wiile ks for Line 33 o overflow paga

3353, Totols {Lines 3301 ey 3303 s 3338) [Line 23]

= ]

PART 2 - DIRECT PREMIUMS WRITTEN
r i ]

e
Chiparber

Cureni
Year o Dal

Priaf Yoar
Year o Dats

i
:

85z

3,685,761

Ty "

Proviocds Fabily -

nims made
18.2 Privale passonger aulo Eabiiy, e

, 184 Commarcal aulo Eabifity -

Ao physheal damage.

22, Ao [l pcts)

23, Fidslsy

24,

nesumed fnanclsl lnas

g84

g5

33, Aggregals write-ins for cthar nes of business

...... o 1

M. Toids

[TIERE]

a3m.

a0z

Eciih

1332 Sum. of remaining witie-ha for Line 33 from ovariow page.....__...._..,
[2388. Tolels (Lines 3301 o 3303 s 3368) (L0 35 oo

=
=

18
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st see namate Washington Casualty Company (In Rehabilitation)
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

Tmhlnmgaupphmﬂdmhmmhdhbﬂﬁﬂdumnfmmth Hesever, in tha svent el your compeny dons net fansad! the fypa ol
businass dor which e spaclal repor mual ba Med, your meponss of MO o the spacfic ilermgatory wil ba scoepied In Bzu of Ming 0 "HONE" reper &4 @ bar codd
il be priniod below. If g suprlement s required of your company bul b et belng fled for whatever reason, entar SEE EXPLANATION snd pravide an
expianation fowing M inbomegatey possfiona,

REEPONSE
1. Wil e SY0 Compllancs Centifcation ba Rad with this stalomant? YES
Z Wﬂmfnﬁmﬁlnﬁus-ﬁlalﬂmanrbﬂBodwhﬂ'ﬂﬁmlaﬂﬂoﬂﬁgaﬂmmlﬂnﬂhhnhﬂraﬂ 11t
k1 wnammmmnnmummsmmmmmmmlamm YES

EXPLANATIONS:

BARCODE:

T

00002 =

20



TSSSs SR SR W SR ST RITY (I TUS AL L L)

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

21, E01, E02, E03
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE
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SCHEDULEE - PART 1 - CASH
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Notes
NONE

Sch. Y-Part 1
NONE
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HAIC Company Cada #2510
Washington Casualty Company (in Rehabilitation)
SVO COMPLIANCE CERTIFICATION

The undersigned is an officer of the Insurer respansible for raporting investments o the SVO andjor with performing all filngs
with appropriale state regulatory officials and the NAIC and is therefore required fo be familiar with tha requirements of such
filings. The underslgned officer certifies that. to the bast of his or her knowladge, information, and belief, all pricas or NAIC
designalions for the securities teporiad In this stalement have been obtainad directy from the SV0 except as specifically
ideniified below. The officer furlher cerlifies that, to the bast of his or her knowledge, information, and belisf, sinca the last
iling of a quarterly or annual statemant:

1. All securilies previously valued by the insurer and identified by a Z suffix have now been submillad to the SYO fora
valuation or disposed of by sale or otharwise with the result that all prices and NAIC Designalions reporied in this
statement have been provided by the SVO, excapt for provisianally exempt and new purchases ideniificd in Echeduls
D and DA with a Z suffix or items submilled but niot yel pracessed by the SO

2. Any nevdy purchased securities now ideniifiad with & Z suffix, shall be submilied to the SVO within 120 days of
purchasze,

3. All necassary information on securilias which have been previously designated NR (not rated dus o lack of current
information) by the SO have either been submitiad 1o the SVO by the insurer for a valuation or disposed of by the
Insurer.

4. All material issuer events have been repored fo the SV,

A material issuer event is a generic or transaction specific credit avent of which the insurer s currently aware, which
by its nature would signify to a reascnably prudent insurer that a malerial change in the credit quality or price of the
invesiment or security has oecummed. As an Mustration, and not by way of limitafion, the fallowing shall be desmed o
constitute materal issusr eveniz:

a. Recapitalizations or capital reslructuring whether wilkin ar withoul Chapter 11 of the g Bankrupley Code:

b, Nonpayment, defarral, ar payment in kind through waiver of any principal or confraclual interest payment;

. Any changein the malunity af a security;

d. Changes in the lender’s collateral pasition, including refeases of collateral or the taking of a collateral
position whether by aperalion of negalive pledge covenant ar olherwise;

e. Evenls of a like character or of a fike effact, which would be considerad malerial o an investment
profassional.

f. Exceplions

Mae A Mibodiy

Name of Investmant Officer

W o4

‘Skanature of Invesiment Officar
(Fo
Title of Signatory

5l o3

Date
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Supplement A to Sch. T
NONE

Overflow Page
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